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First, a summary of the financial results for Q3 FY2024, followed by a summary of results by 
segment, then finally, I will explain our earnings forecast. 
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First, I would like to provide a summary of the financial results for Q3 FY2024. 

 

 

 

 

 

 



 
 

4 
 

 

See page 4. The following is a summary of the results for Q3 of the current fiscal year. 

Net Sales decreased due to the transfer of JSP Corporation to equity-method affiliate. 

Operating profit also decreased due to the transfer of JSP Corporation to equity-method 
affiliate but increased due to overall higher earnings from the Specialty Chemicals segment 
compared with the same period of the previous fiscal year as well as the effect of the yen's 
depreciation. 

Ordinary profit increased due to improvements in equity-method income from overseas 
methanol production companies driven by higher methanol market prices. 

Profit attributable to owners of parent decreased due to the absence of gain on step 
acquisitions, which was recorded in the same period of the previous fiscal year in connection 
with the inclusion of Mitsubishi Engineering Plastics Corporation into the scope of 
consolidation. 
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Continuing on page 5 is a breakdown of non-operating and extraordinary Items. The 
following explains the main reasons for the differences. 

As for non-operating profit/loss, as explained earlier regarding the equity in earnings of 
affiliates, in addition to the improvement in overseas methanol producing companies, the 
increase in earnings of JSP, which is now accounted for by the equity method, resulted in an 
increase of JPY5.7 billion in profit for the Green Energy & Chemicals (GEC) segment. 

Next, extraordinary income was significantly lower than in the same period of the previous 
year due to the absence of the approximately JPY15 billion gain recognized from the phased 
acquisition of MEP. 

Under extraordinary losses, a total of JPY2.1 billion was recorded this fiscal year as a loss 
related to compensation for damages associated with electronics materials and Aromatic 
Chemicals. 
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On page 6, we show the factors behind the increase or decrease in operating profit for Q3 in 
the form of a waterfall chart in comparison with the same period of the previous year. 

First of all, a recovery in sales volume, mainly in optical polymers, polyacetal, MXDA, BT 
materials, and polycarbonate, resulted in an increase of JPY16.8 billion under volume factors. 

As for foreign exchange factors, the effect of yen depreciation resulted in an increase of 
JPY5.1 billion. 

Fixed costs and general and administrative expenses negatively impacted operating profit by 
JPY15.3 billion, mainly due to an increase in depreciation associated with growth investments 
and an increase in repair expenses associated with scheduled major turnarounds at Niigata, 
Mizushima, and other plants. 

The negative impact of JPY15.3 billion from the shift to equity-method accounting for JSP is 
also included in this item. 
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I will continue with a summary of results by segment. 
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On page 8, I will explain the GEC segment. 

First, as explained earlier, net sales decreased due to the JSP factor, and operating profit 
decreased as well. Excluding the JSP factor, sales and profit increased due to higher sales 
volumes of MXDA and other products, higher methanol market prices, strong iodine sales 
driven by higher market prices. 

Ordinary profit increased due to contributions from overseas methanol production 
companies and JSP as an equity-method affiliate. 

The waterfall graph at the bottom of the slide shows the factors behind the difference in 
operating profit compared to the same period of the previous year. Please refer to it later. 
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On page 9, we will explain in detail the Q3 results of the GEC segment. 

First, methanol profit increased due to rising market prices. 

In methanol and ammonia-based chemicals, the sales volume of MMA products was on a 
recovery trend, but major repair work led to an increase in repair costs, resulting in a profit 
level comparable to the same period of the previous year. 

In the energy resources and environment business, both sales and profit increased due to an 
increase in the sales volume of LNG for power generation, an increase in the sales volume of 
iodine, and higher market prices. 

Demand for MXDA and aromatic aldehydes from Europe and the US is on a recovery trend, 
contributing to higher earnings. However, sales of 1,3-BAC, a derivative of MXDA, decreased 
due to the sluggish demand in China, and fixed costs and SG&A expenses increased due to 
growth investments, resulting in an overall decline in earnings for this subsegment. 
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On page 10, I will provide an explanation of the Specialty Chemicals segment. 

As I mentioned in the summary of business results at the beginning of this presentation, the 
Specialty Chemicals segment as a whole posted an increase in operating profit compared to 
the same period of the previous year. 

Therefore, please turn to page 11 for an explanation of business performance trends by 
major businesses. 

Please refer to the waterfall graph shown at the bottom of this page later. 
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On page 11, we explain the Q3 results of the Specialty Chemicals segment by major 
businesses. 

First, inorganic chemicals recorded an increase in earnings due to higher sales of hybrid 
chemicals for highly functional memory devices and advanced semiconductors, despite a 
delay in the recovery of the semiconductor market. 

Engineering plastics, whose main products are polycarbonate and polyacetal, recorded 
higher earnings driven by a recovery in demand for OA equipment, increased sales of high 
value-added products, and improved manufacturing costs.  

In optical materials, the trend toward advanced functionality in smartphone cameras is 
continuing, and in addition, demand from emerging countries has increased, resulting in an 
increase in profit. 

In electronics materials, as with inorganic chemicals, the recovery of the semiconductor 

market has been delayed, but the increase in sales of OPETM—a substrate material for AI 
servers—and other factors resulted in higher earnings. 

Earnings from oxygen absorbers also increased due to improved export prices and increased 
overseas sales. 
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Finally, I will explain our earnings forecast. 
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Page 13 shows a summary of the full-year forecast for FY2024. 

The previous November forecast remains unchanged. Net sales are JPY770.0 billion, 
operating profit is JPY56.0 billion, and ordinary profit is JPY63.0 billion. 

However, as in previous years, we have reviewed each business segment and will explain the 
key points of the current forecast on the following pages. 
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On page 14, we explain the main factors behind changes in the full-year forecast. 

First, in the electronics materials, we expect a downward swing in sales of BT materials due 
to a delay in the recovery of demand. In addition, our manufacturing subsidiary, MGC 
Electrotechno Co.,Ltd., incurred an increase in costs due to strengthened quality measures 
for customers. Since this is also factored in, profits are expected to decrease. 

Sales of EL chemicals, excluding those for cutting-edge applications, are expected to fall short 
of the previous forecast due to a continued slow recovery in demand for semiconductors. 

In engineering plastics, performance of polycarbonates is expected to exceed the previous 
forecast due to strong sales of high value-added products at our Chinese bases and 
improvement in raw material costs. In addition, performance of polyacetal is also expected 
to exceed the previous forecast. 

Taking into account these various factors, including foreign exchange effects and a decrease 
in general and administrative expenses, the overall forecast remains unchanged. 
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On page 15, we show the factors behind the increase or decrease in operating profit 
compared to the previous forecast in the form of a waterfall chart. 

Please refer to the chart later. 
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On page 16, I will now explain the changes from Q3, mainly in terms of Q4 forecast. 

As for methanol, we are assuming a market price of USD345, with a slight increase expected from 
Q3. 

In MXDA and aromatic aldehydes, demand for MXDA in Europe continues to recover. However, the 
Mizushima Plant is scheduled for regular maintenance during Q4, leading to an increase in fixed costs 
and resulting in a decrease in profit. 

In EL chemicals, sales of hybrid chemicals remain strong, but demand for other products is expected 
to remain sluggish. 

In polycarbonate, despite strong sales of high value-added products at plants in China and Thailand, 
spreads for general-purpose products continue to slump.  We forecast a decrease in profit in Q4, 
taking into account an increase in fixed costs at the plants. 

In polyacetal, although market conditions are expected to soften, we anticipate continued strong 
earnings, including high value-added products. 

In optical polymers, although the Chinese New Year is expected to have some impact, based on the 
current demand forecast, we expect sales to be as strong as in Q3. 

In electronics materials, we expect sales of BT in Q4 to recover in general-purpose applications and 
some memory applications. We also expect firm demand for OPETM, mainly for AI servers, to continue. 

This concludes the presentation of the Q3 results and the full-year forecast.  

The Appendix from page 17 onwards is provided for your reference. Thank you. 
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